Table 1
HARRIS STRATEX NETWORKS, INC.

Fiscal Year 2010 First Quarter Summary
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(Unaudited)
Quarter Ended
October 2, 2009 September 26, 2008
(In millions, except per share amounts)
Revenue from product sales and SEMVICES ..........oceoviveirreiirienniee e $ 120.0 $ 195.8
Cost of product Sales aNd SEIVICES .........cviveiriiirireinieesee e s (80.2) (134.9)
Amortization of purchased technology ..........ccccevievieiiiieieniieeeee e (2.1) (1.8)
GFOSS MAITIN .ottt b ettt b bt b e b et e bt b et sb e bt eneeneas 37.7 59.1
Research and development EXPENSES ........ccovruirerieieeiiresie e (10.7) (10.2)
Selling and adminiStrative EXPENSES .........cviiiirerieeeerc st (30.8) (36.5)
Amortization of iINtangible @SSEtS..........ocviiiriiiirier e 1.5) (1.4)
RESTIUCLUIING CRAIGES ..ot (1.1) (3.3)
Operating (10SS) INCOME......c..cviiiieiiiiieieee et s sb e eneas (6.4) 7.7
INTEIESt INCOME ... s - 0.4
INEEIEST EXPEINSE ...ttt bbb (0.5) (0.7)
(Loss) income before iNCOME TAXES ........civrriererereiricnree e (6.9) 7.4
Provision fOr iNCOME TAXES .......coviiiireirreirsrenees e (0.9 0.9)
NEL (10SS) INCOIME......uiiiieieieieeiiee ettt sttt sbe st neens $ (7.8) $ 6.5

Net (loss) income per common share of Class A and Class B common stock

BASIC ...ttt $  (013) $ 011
DIIULEA ..t bbbttt $  (013) $ 010
Basic weighted average shares outstanding.............c.ccocooiiniiiiiiniicce, 589 585
Diluted weighted average shares outstanding...........ccccoovvicciiiinnnscccc e 589 585

(1) The net (loss) income per common share amounts are the same for Class A and Class B because the holders of each class are
legally entitled to equal per share distributions whether through dividends or in liquidation. There was no Class B common stock
outstanding during the quarter ended October 2, 2009.

(2) For the quarter ended September 26, 2008, the calculation of diluted earnings per share includes a potential deduction to net
income of $0.2 million for the assumed after-tax effect of the change in fair value of warrants using the “treasury stock” method.



Table 2
HARRIS STRATEX NETWORKS, INC.

Fiscal Year 2010 First Quarter Summary
CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)
October 2, 2009 July 3, 2009@
(In millions)
Assets

Cash and cash eQUIVAIENTS...........ccvviiiiiiicii e $ 133.0 $ 136.8
ShOrt-term INVESIMENTS ....c..cveiiiiiieie s - 0.3
RECEIVADIES ...t 114.3 142.9
Inventories and unbilled COSES ..o 128.2 126.4
OLNEr CUITENT @SSEES .....veveeeuieieete et sttt sttt sttt sttt sb e be e et e neebesbeseesneneens 32.2 29.7
Property, plant and eqUIPMENT ........co.oiiiiiei e 57.1 57.4
GOOUWIIT ...t 3.2 3.2
Identifiable iNtangible @SSEtS ........cviiiiiiiie e 80.8 84.1
NON-CUITeNnt deferred taXES. ......ccoviiriieiireiieersie e 8.0 8.0
ORI ASSELS ...ttt sttt ettt 12.1 11.4

$ 5689 $ 6002

Liabilities and Shareholders’ EQUILY ........ccoeoveirerinenieieiecne e

0] LT T=T 0 1 ] o P TRR $ 10.0 $ 10.0
Accounts payable 63.6 69.6
Accrued expenses and other current liabilities ... 96.1 114.8
Restructuring and other long-term Habilities...........ccooevviiiiiiineiecee 3.1 4.3
Redeemable preference Shares .........occvcveeiiieiccicce s 8.3 8.3
Non-current deferred taxes and reserve for uncertain tax positions ............c.c.e.... 5.7 5.3
Sharenolders” BQUILY ........cooeriiieie e 382.1 387.9

$ 5689 $ 6002

@ Derived from audited financial statements.



Table 3
HARRIS STRATEX NETWORKS, INC.

Fiscal Year 2010 First Quarter Summary
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)
Quarter Ended
October 2, September 26,
2009 2008
(In millions)
Operating Activities
NEL (10SS) INCOME ...ttt bbbt $ (7.8 $ 65
Adjustments to reconcile net (loss) income to net cash provided by operating activities:
Amortization of identifiable intangible aSSets...........coeviiiiiiniici e, 3.7 34
Depreciation and amortization of property, plant and equipment and capitalized software 6.0 5.6
Non-cash share-based compensation EXPENSE..........covevrerererieriereeene e 1.0 1.0
Decrease in fair value of WarrantS..........cccooieieiiieiiice e - (0.3)
Deferred income tax expense (DENEFit) .......ccovvvereiiiiiiese e 0.4 0.7)
Changes in operating assets and liabilities:
RECEIVADIES ... 28.8 55
Unbilled costs and iINVENTOTIES .........ceiriiieriiieiirieiie e (1.9 (13.6)
Accounts payable and aCCrued EXPENSES. ........cuiirererieieererie et (13.4) 4.3
Advance payments and unearned iNCOME .........ccerereirirererienieeeeeie e (7.2) 1.0
Restructuring liabilities and Other ...........cc.covevevveeveeeeeeeeeeeee s (5.2) (8.8)
Net cash provided by operating aCtiVities..........ccoveririiieiiieescee e 4.4 3.9
Investing Activities
Cash paid related to acquisition of Telsima in prior fiscal year ............ccccccvvvreriennae. 4.2) -
Purchases of short-term investments and available for sale securities - 1.2)
Sales and maturities of short-term investments and available for sale securities ......... 0.3 1.8
Additions of property, plant and eqUIPMENt..........cccooiiireiiienee e (3.9 (4.4)
Additions of capitalized SOFtWATE.............c.oveieeieceeeee e (0.9) (1.0)
Net cash used in iNVeSting aCtiVITIES..........coveiiiiiiiieceec s 8.7) (4.8)
Financing Activities
Increase in Short-term debt..........coco i - 10.0
Payments on 1oNG-terM debt...............covuevuiveeeeceeeeeeieee et ee s — (8.8)
Net cash provided by finanCing aCtiVIties..........covvrriiieiiicie e - 1.2
Effect of exchange rate changes on cash and cash equIValents ............c..ccce.evecvereerecnnnn, 0.5 (0.9)
Net decrease in cash and cash eqUIVAIENTS ...........ccoveviiiiiiene e (3.8) (0.6)
Cash and cash equivalents, beginning Of YEar...........c.ccccvvevervievrverseesereseeeseeins 136.8 95.0
$ 133.0 $ 944

Cash and cash equivalents, end of qUAITET ..........cccvcoviiiiiieie e




HARRIS STRATEX NETWORKS, INC.

Fiscal Year 2010 First Quarter Summary
RECONCILIATION OF NON-GAAP FINANCIAL MEASURES AND REGULATION G DISCLOSURE

To supplement our consolidated financial statements presented in accordance with accounting principles generally
accepted in the United States (GAAP), we provide additional measures of revenue, cost of product sales and services, gross
margin, research and development expenses, selling and administrative expenses, operating income (loss), income (loss) before
income taxes, income taxes, net income (loss), and net income (loss) per basic and diluted share adjusted to exclude certain
costs, charges, expenses and losses, including such amounts related to our merger with Stratex Networks. Harris Stratex
Networks, Inc. (“we” or “our”) believes that these non-GAAP financial measures, when considered together with the GAAP
financial measures provide information that is useful to investors in understanding period-over-period operating results
separate and apart from items that may, or could, have a disproportionate positive or negative impact on results in any
particular period. We also believe these non-GAAP measures enhance the ability of investors to analyze trends in our business
and to understand our performance. In addition, we may utilize non-GAAP financial measures as a guide in our forecasting,
budgeting and long-term planning process and to measure operating performance for some management compensation
purposes. Any analysis of non-GAAP financial measures should be used only in conjunction with results presented in
accordance with GAAP. A reconciliation of these non-GAAP financial measures with the most directly comparable financial
measures calculated in accordance with GAAP follows.



Table 4
HARRIS STRATEX NETWORKS, INC.

Fiscal Year 2010 First Quarter Summary
RECONCILIATION OF NON-GAAP FINANCIAL MEASURES
Condensed Consolidated Statements of Operations

(Unaudited)
Quarter Ended
October 2, 2009 September 26, 2008
As Non—GAAP % of As Non—GAAP % of
Reported Adjustments  Non—GAAP Sales Reported Adjustments  Non—GAAP  Sales

(In millions, except per share amounts)
Revenue from product sales

AN SEIVICES ...t $ 120.0 $ - $ 120.0 $ 195.8 $ — $ 195.8
Cost of product sales and services

(A (80.2) 0.2 (80.0) (134.9) 0.4 (134.5)
Amortization of purchased technology

(B) e (2.1) 2.1 — (1.8) _ 18 -
GrOSS MAIGIN ..ot 37.7 2.3 40.0 33.3% 59.1 2.2 61.3 31.3%
Research and development

EXPENSES (C) cvverereirieiereiiriseieee e (10.7) 0.1 (10.6) 8.8% (10.2) 0.2 (20.0) 5.1%
Selling and administrative

EXPENSES (D) ...ovviiiciniiiii s (30.8) 11 (29.7) 24.8% (36.5) 11 (35.4) 18.1%
Amortization of intangible

ASSELS (E).cvvvreerereiirseicee e (1.5) 15 - (1.4) 14 -
Restructuring charges (F) (1.1) 1.1 - (3.3 _ 33 -
Operating (loss) income... (6.4) 6.1 0.3) (0.3)% 7.7 8.2 15.9 8.1%
Interest income............. - - - 0.4 - 0.4
INtEreSt EXPENSE. ...c.vveveeeiiirerieieiee s (0.5) - (0.5) (0.7) _ - (0.7)

Tax Tax

(Loss) income before income taxes...........cccceuu.. (6.9) 6.1 0.8) rate 7.4 8.2 15.6 rate
Provision for income taxes (G) (0.9 0.9 = 0% (0.9) (2.8) (3.7) 24%
Net (10SS) INCOME ....covvvvrierreeree s $_(7.8) $_7.0 $_(0.8) $__ 65 $_54 $_ 119
Net (loss) income per common share of Class A
and Class B common stock (Notes 1 and 2):
BaSIC...vcveeeeiierrie s $_(0.13) $(0.01) $_0.11 $_0.20
DilUtEd.....oeceeeeiere s $_(0.13) $(0.01) $_0.10 $_0.20
Basic weighted average shares outstanding ......... 58.9 58.9 58.5 58.5
Diluted weighted average shares outstanding 58.9 58.9 58.5 58.5

(1) The net (loss) income per common share amounts are the same for Class A and Class B because the holders of each class are legally entitled to
equal per share distributions whether through dividends or in liquidation.

(2) For the quarter ended September 26, 2008, the calculation of diluted earnings per share includes a potential deduction to net income of $0.2 million
for the assumed after-tax effect of the change in fair value of warrants using the “treasury stock” method.



Notes to Table 4:

Note A — Cost of sales and services — Includes adjustment to cost of product sales and services for the first quarter of fiscal
2010 to remove purchase accounting adjustments for the amortization of the step-up in the value of fixed assets ($0.1 million)
and adjustment to remove FAS 123R expense ($0.1 million).

For the first quarter of fiscal 2009, includes adjustment to cost of product sales and services to remove purchase accounting
adjustments for the amortization of the step-up in the value of fixed assets ($0.2 million) and adjustment to remove FAS 123R
expense ($0.2 million).

Note B — Amortization of purchased technology - Adjustment for the first quarters of fiscal 2010 and 2009 to remove
amortization of purchased intangibles.

Note C — Research and development expenses - Adjustment for the first quarter of fiscal 2010 to remove FAS 123R expense of
$0.1 million.

For the first quarter of fiscal 2009, adjustment is to remove FAS 123R expense of $0.2 million.

Note D — Selling and administrative expenses — Includes adjustment for the first quarter of fiscal 2010 to remove purchase
accounting adjustments related to the amortization of the step-up in the value of fixed assets ($0.1 million), to remove

FAS 123R expense ($0.9 million) and to remove expenses related to rebranding in connection with the anticipated change in
Company name required by the license agreement termination notice from Harris Corporation ($0.1 million).

For the first quarter of fiscal 2009, includes adjustment to remove purchase accounting adjustments related to the amortization
of the step-up in the value of fixed assets ($0.4 million) and FAS 123R expense ($0.7 million).

Note E — Amortization of intangible assets - Adjustment for the first quarters of fiscal 2010 and 2009 to remove amortization
of purchased intangibles.

Note F — Restructuring charges - Adjustment to remove charges for restructuring incurred during the first quarters of fiscal
2010 and 2009.

Note G — Provision for income taxes - Adjustment to reflect a zero pro forma percent tax rate for the first quarter of fiscal 2010
and a pro forma 24 percent tax rate for the first quarter of fiscal 2009.



Table 5
HARRIS STRATEX NETWORKS, INC.

Fiscal Year 2010 First Quarter Summary
SUPPLEMENTAL SCHEDULE OF REVENUE BY GEOGRAPHICAL AREA
(Unaudited)

Quarter Ended

October 2, 2009 September 26, 2008
(In millions)
As Non-GAAP As Adjusted  Non-GAAP
Reported Adjustments Non-GAAP 1) Adjustments Non-GAAP

North America (1) $ 48.0 $ — $ 48.0 $ 63.0 $ — $ 63.0
International (1):

AFTICA oo 29.9 — 29.9 65.8 — 65.8

Europe, Middle East, and Russia............cccceueuee. 18.6 — 18.6 37.8 — 37.8

Latin America and AsiaPac..........ccccveevereiennn 235 — 235 29.2 — 29.2

Total International ...........cccoveviiinenieiicene 72.0 — 72.0 132.8 — 132.8

$_120.0 $__— $_120.0 $_195.8 $_— $_195.8

(1) We previously reported three operating segments in our public filings: North America Microwave, International
Microwave and Network Operations. During the first quarter of fiscal 2010, we realigned the management structure of
our Network Operations segment to geographically integrate with our North America Microwave and International
Microwave segments to gain cost efficiencies. As a result, we eliminated the Network Operations segment as a
separate reporting unit and consolidated this segment into our remaining two segments that are based on the
geographical location where revenue is recognized. Additionally, we have dropped the word “Microwave” from the
name of our North America and International segments. Segment information for the first quarter of fiscal 2009 has
been adjusted to reflect this change.



